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Obtaining Financia] Mreedom

Do you know how to get there?

BY Fastor Feliciano
Chesapeake ( _onfterence




No one can serve two masters. MO S
ﬁ Eithcr he will hate the one and  Rth AN

love the other, or he will be

devoted to the one and dcspisc

the other. You cannot serve

both God and Moneg.

Matthew 6:24




Dishonest money

dwindles away, but :

i_
;
i

he who gathers
money little by little

makes it ZrOw.
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Better one
handful with
tranquihty than
two handfuls with

toil and Chasing
after the wind.

Ecclesiastes 46
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r = 'Better to have one |
=~ N handful with quietness
._ - than two handfuls with ss==_

= g hard work and chasing =5

the wind.'
Ecclesiastes 4:6
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www.simplyfrugal.ca
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What mistakes

have you
made with

money?
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Wlﬁat do you dream about?

What are you wi”ing to sacritice for?
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ncome ' Housing ; Food
W income. Mortgage Groceries
3 usal suppaor Rent Restaurants
e e Home insurance Fast food
- Social security u | __:_I-:: 5 P‘I’Dpert}-' tan Work meals
Side hustie income: HOLA Meal service
westment income oo Marfennnoce School hot lunches
! L= - . Home Improvement Coffee shops
Healthcare Services/
: It trance Copays Memb‘erﬁ-hipﬁ
- Doctor's office visits ward care
rMedical Specialty care House cleaning
Efe'_"ta' Mental health visits service
ision .
: y Dental care Meal delivery
Cl"lCCi(lﬂg ACCOUﬂt Health Savings Account ViSiOn Care services
[HS"'?"] : Prescriptions Sy
Flexible Spending | T A e Magazines
Accﬂf"n[ LS Ao e Aty medications Professional society
; or childcare ' witamins/ supplements dues
~ - H{:‘rme rMusic
.Prn.ra.te morigage Pets (spotify/pandora
en ectricity/Gas
Persconal property Food : :
(valuables) Weterinarny care L2 s.[ream!ng
5 7 sernvices (HULU
Renters Medications _ *
: Metflix, etc.)
il petioing Amazon Prime
kL] e Costco
Life Daycare
Disability FPet sitter/dog S E!LTE-
- subscriptions
Long-ternm care _walking Identity theft
Ultilities Transportation
Electric Auto loan
Water [rash Cable/Internet Cas Resiswation _ Taxes
ederal income

Phone Gas
Cable RoadfBridge toll State

Internet Auto maintenance TAE A

wWater il changes Business

S e Tires h_q::_{:c}untant fees
Trash Auto repair (estimate based Fiting fees
Recycling on make/modelfyvear of car)

Yard waste Public transportation Fumn

° ° : ; Pa""‘i"‘_-:' . Soing out
Personal Care Roadside assistance e
e one nsurance Itne ering Fiatecuts e I rraver
Hair color Er‘i’_ : Er:”? bt Hobbies
recreation vehicles Technology

Massage/Spa . = gadgets
Beauty products Chilcdren 1 Hostinglentertaining
Acupuncture Childcare Boaoks

MNail salon

School tuition

savings " After school activities Giving

Emergency fund SPOHS: s et arkd Charities

(] o [ Investing fund cliothing, sign up Church
Home fund (down expenses, trawvel) Political
payment, SUummer camps

Toys

i“‘*“"?”fmems- Erge Al ance Miscellaneous
repairs : -
; Anything that doesn't
College savings Balby Exns.es :.rt : g
School supplies quite fit into any category

an 33\{4"95 Child support Unusual, non-recurrimng
Sift savings expenses

Consumer Debt

- Interest payments E
= Payments owver the k:
minimum due

www . fiandwine.com




Mortgage Payment

Student Loans

Car Payment

Finance Company

Credit Card(s)

Credit Line




THE BUDGET

GATEGORIES

YOU DON'T WANT TO MISS

ESSENTIALS

Housing, transportation,

food, utilities, and
insurance

ANNUAL PAYMENTS

Annual memberships

and fees, car insurance,

Amazon Prime, etc..

SAVINGS

Emergency fund, IRA,
taxable account, early
retirement fund, etc...

DEBT

Credit card debt,
student loans, and other
personal debt

QUALITY OF LIFE

Vacation, entertainment,
clothes, dining out,
etc...

GIFTS/GIVING

Gifts for family/friends
and giving to charitable
organizations

Repirs

Budget Categorics

Food
Personal Care

Hair Cuts

Clothing

Pets
Supplies

Incidentals

Eating Out Gasoline

Household Needs

R e e S S S
P
a

Allowance |
Public Transportation

Vacation Gifts

Savings School

Entertainment Car




Money Mistakes Most Make

Tl‘xere are areas that you natura”y ovcrspend. Feople don’t bucjget
those items ahead of time. Theg Purclﬁase with credit and A0 KA
cards and don’t track their spencjing. Tlﬁeg are not trained or

Aisciplinecj T spending money.
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F nvelope
Budget Sfjstem

\With the cnvelope system you use cash for ditferent categories ogyour
bu&get. Take money out in cash at the }Deginning of the month and you
keep that cash tucked away I envelopes. You can see exactlg how much
money you have left in a budget categoryjust 139 taking a quick Peek I
your envelope. (use for budget categorg) 1 his trains your money to

obeg and you get more done.

— TR A —————

!



3 I A A A . . : A 3| 8t ! ) . o gt : v ity P 4
LU S ™ it i, i gl dod i g, Sl & “*FM&.-_JLM.'“M e b el s e s .;jﬁw.-,u bizpa Pl il rulgsd =

Buégct Cat@gorics

Food Eating Out Gasoline
Personal Care Household Needs Allowance
Hair Cuts Public Transportation

Clothing Vacation Gifts Car
Repalrs

Pets Savings School Supplies

Incidentals Entertainment
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Denetits to Envelope

Sgstcm

Control over your money
No over 5Pcnding
You know where your money went

Alwags money for what is im]:)ortant
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Homework

[Tomework
| ime
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Obtaining Financial [ reedom (Par’t
3

Do you know how to get there?




| et no debt remain outstancjing, except the
continuing debt to love one another, for he

who loves his fellowman has fultilled the law.

Romaﬂs 155
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Gct Control of our ]ncomc

A Fowerﬁul\/\/ealthjﬁuilding
Tool

- Fayments imit wealth growth

. Eliminating debt increase

income




A\/Crage Family

]ncome of $40 Q00 per year
53950 House Pagmemt, 5550 Car Pagments

$165 Student loarz, 518 Creéit cards, e

Other

$1,850 |nvested, makes a million in 15 years

1 he Keg s to pay ot the DI DT




Tl‘]@ Debt Snowba”

; Fut debts in order from smallest to largest

. Fag minimum payments to all except the smallest

OFC

. Fag as much as you can to the smallest

. leen continue with the next debt in line




]mPor‘cant to Debt~5rsowba“

fSucccss

. Use Envelope System Hudget

. (Getting current before starting [ Debt-Snowball
. Smallest-to-largest payott (no cheating)

. Sacritice (bigger sacritice = bigger reward)

. [ocused |ntensity (gazelle intense)

. Stop Borrowing
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Fam519 Examp]e #1

(_ombined |ncome - 3,500
Budgct~ 890
ExPcnses = 1. 7950

I xtra-475

) 4

Debts - oagmcnt/balance

( ar payment - 2008000
Student loan-225/20,000

Master (_ard-125,/8,000

| Discover -~ 75,/5000




D

Fam519 Examp]e H2

(_ombined |ncome - 7,000
Budgct»- 0,
ExPcnses =~ 1.950)

I~ xtra -~ 3,900

*

*

*

) J

Debts - Dagmcn‘c/balance

Car payment #1-500/15000
( ar payment #2 - 200,/8000
Student loan-225,/20,000

Master (_ard - 200/10,000

| Discover - 75,/5000




Fam519 Examp]e #75

(_ombined |ncome - 3,000

Budgct~ 390
ExPcnses = 1650

| acking - 300

) 4

Debts - oagmcnt/balance

( ar payment - 500,/ 10000
Student loan-225/20,000

Master (_ard - 200/5,000

| Discover -~ 75,/%000




Fam519 Examp]c H4

. Combincd lhcome - 5,000 S Flebis . oagmcnt/balance
L Dudget- 850 ;. L oar payment -~ 500,/15,000
. ExPcnses « 1750 . Stucjent loan - 225 /70 Qa0

. Master (_ard-200/10,000

LD e - 1 300 o I iscover- 1 75 /7000




Two ]mpor‘cant Secrets to
fSuccess

.| imit your expenses and budget to ensure maximum impact on debt

elimination

. Make extra income }33 more work and se”ing things for debt

elimination
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Obtaining Financial [ reedom (Par’t
%)

Do you know how to get there?




hr%erkﬁwmﬂecn@mtheFxxmgand
the borrower is servant to the

lcnécn

Froverbs 227
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\What did we learn in Part 27
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Eabg Steps

Step | ~ Save $ 1,000 to start Emergency Fun& (E‘p)

| Step 2~ Fay off all debts using debt snowball

o

StCP 2 Save %6 months of expenses for o

Step 4 ]nvest i 5% of household income into Rotlﬁ
]RA’S and pretax retirement funds 401K

Step 5 - Save for our children’s co”cge fund (529 Plan)

Stcp G F89 oggour home carly
Step 7 ~ PBuild wealth and give




Emergency Funds

- Everg Familg needs an emergency fund
; Emergcncg funds are for the benefit oFyour

immediate Familg

: Star‘ting the Babg Stcps, amotLiint 5 1000,
before debts bcgin to be Paid

: Thesc funds are for relief purposes for

uncxpccte& exPcnses o1c emergencg/necessities




Deware of Situations

A LEND]NG money in an eHort to help others

. BORROW]NG money from others to cover
ditficulties

< [Dest Fractice - ]Fyou can atftord to ghct them

(requestor} money, give it and do not lend




1 erm| ite |nsurance

( Inless you are rich, everfamilg should have | erm

] erm |nsurance protects 3oumcamilg by réplacing

your income

Youneed 10-12 times your annual income (20 year

te rm)

\Whole | ife insurance is a Rip»{)ﬁc, way more

expcmsivc then term insurance




Major Purchases

" Furc:]‘xases should be saved up for over time

. Maijor Furc}‘uases should be caremcuuy considered
wl‘xiTJe getting out of debt

. Automobilcs die o major Purchase that should
alwags be Plannecj for

. Transpor‘tation Provides mobilitg, but not"xing

morc
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Credit & F]CO

( reditand | () scores are onlg a measure of

bcing able to borrow money

ln order to keep scores up, you need to continue

to borrow money

( reditand ] () ends up being a trap

The best way 1s to live without credit
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Do you know how to get there?




“TI‘IC Plans of the &i]igcnt lead to Promcit

as surclg as haste leads to Povcrty.”

Froverbs 2 15
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“The wise store up choice food and
olive oilJ but fools gulp theirs down.”

Froverbs 2120
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Emergencg Fund, Major
Purchases. ( redit (_ard

Recap

What did we learn 9@5‘5@:’&83?




]nvesting for | omorrow
Pe Financia”g Healthg for | ite
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Reasons to ]nvcst:
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. Able to do what you want 1

1o have choices of what to do

: Hinancia”y Secure |
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“56% of Americans do not sgstcmatica”g prepare

for retirement agc—:by investing.”

ok A ] od




“(Out of one hundred People age Sixt9~]CiVC, ninety-
seven of them can’t write a check for $ 600, FiF‘EH»-]COUF

are still working, and three are Financia”g secijre.”

-~ (USA T oday




Step 1 ]nvest ey for Later

. |dealis 15% of before tax gross income annua”g

. | his does not include company matches
. |nvest in (arowth-Stock Mutual Funds




nvestment Steps

(Dbtain any matc%ing funds that you can from your

COI‘ﬂPBﬂg

Mang companies match the first 5%, maximize the
match

Next invest the rest of the 15% intoa RO |

" und

ROTH funds grow from after tax dollars




g I Frm—

————

T I T L L

BTN Tt TV

T T P T T T A e et e

ke
=

e

iHerence between 401K and
NOIRE
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Ditterences 401 K vs. ROTH

401K uses pretax dollars (easier)

=) | K must pay taxes on each withdrawal

ROTH uses Post tax dollars (more kept}
ROTH doesn’t pay taxes on any withdrawals
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“On]g the money you invest will grow. None of the

money that you dor’t invest will grow.”

9 e

1 VL,
- Pastor Josue [Teliciano
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Age 25
]nvests 390 per month

=0 year span of time

T otal = $588,289

Example i
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Example i

Age 25
]nvests S 190 per month

=0 year span of time

Total =$1,764,715
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D

Age 0
]nvests 390 per month

29 year span of time

Total = s D4

Example 5,
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Examp]e .

Age 0
]nvests S 190 per month

29 year span of time

Total — 97181827
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Age 25
]nvests o per month

() year span of time

Making $%5 000 and increasing $ 10,000 every ten years

T otal = $5,726,652

Example 5




™ ducate Children about Money

= N a”owance) work for money, instant-reward
. A” should learn to (givc, save, s!:)encD
: ]nvesting should start after co”cgc (15%)

. Share what you are &oing with money, goals being attained

(mentors%ip)




D 4

D 4

Moneg for Children’s
Cole .

1o stop the generationa] debt, hclp with co”ege

Educational 529 Plan s an investment account

ike a retirement fund but for Co”egc

( se local state schools to get the most education

for the money

Encourage student to work while in co”ege
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